
Common Types of Entertainment Expenditure 

 

Example On Premises (1) 

 

Off Premises 

 

Food or beverage at a party, reception, 

celebration meal or similar social function. 

50% Non deductible 

 

50% Non deductible 

 

Standard client business lunch or dinner. 50% Non deductible 

 

50% Non deductible 

 

Board lunch (senior management). 

 

Not a light meal. 

 

 

 

A light meal. 

 

 

 

50% Non deductible unless a 

qualifying conference 

 

100% Deductible (2) 

 

 

 

50% Non deductible unless a 

qualifying conference 

 

50% Non deductible unless a 

qualifying conference 

 

Standard working lunch (employees only). 

 

A light meal. 

100% Deductible 

 

50% Non deductible unless a 

qualifying conference 

 

Business travelling 

 

Food/beverages consumed by employees (no 

existing or potential business contacts or guests 

present, e.g. clients, suppliers, shareholders, 

customers, other financiers). 

 

Food/beverages consumed when business 

contacts or guests are present; or attending 

social function 

 

 

Not applicable 

 

 

 

 

Not applicable 

 

 

 

100% Deductible 

 

 

 

 

50% Non deductible 



 

Non qualifying conference 

A meal at a conference or educational course, or 

food or drink consumed at an event lasting less 

than 4 hours (excluding meals). 

 

 

50% Non deductible 

 

 

 

 

 

50% Non deductible  

 

 

 

Morning tea shout 

The employer shouts donuts and savouries to go 

with tea and coffee. 

100% Deductible 

 

50% Non deductible 

Friday drinks 

The employer shouts all employees drinks on the 

last Friday of the month. 

 

50% Non deductible 

 

 

        50% Non deductible 

Overtime 

Provide takeaways or reimburse employees for 

the cost of takeaways when working overtime. 

100% Deductible 

 

 

 

        100% Deductible 

Celebrations 

Christmas party 

50% Deductible 

 

 

50% Non deductible 

Tickets to sporting events with clients/brokers 

Not applicable 

 

         50% Non deductible 

(1) The normal business premises, or a temporary workplace of the taxpayer or associated person (not being premises 

or a workplace established mainly for the purpose of enjoying entertainment). 

(2) Provided or consumed as part of the employee’s employment duties in an area of the taxpayers business premises, 

such as a boardroom or executive or client dining room, that at the time is reserved for senior employee’s and their guests 

to use, and is not open to all employees of the taxpayer working in the premises. 

(3) A reasonable amount of food or beverages provided as morning or afternoon tea or as a light refreshment or similar 

quantity and quality. 


